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Questions to be discussed
1. Tax Legislation of Ukraine
2. Major Fundamental Principles of the Tax Legislation of Ukraine

3. General Principles of Tax and Duty Assessment
4. Types of Taxes and Duties
5. Sales taxes on medicines 
New terms:  
A tax is a compulsory financial charge or some other type of levy imposed on a taxpayer (an individual or legal entity) by a governmental organization in order to fund government spending and various public expenditures
Taxable period  - Taxes are levied by reference to a period of time called the "taxable period". Tax year
Taxable year  - The period (usually 12 months) during which the tax liability of an individual or entity is calculated.
Tax agent  - Term which refers to a tax adviser who assists the taxpayer in fulfilling his obligations under the legislation.

Tax expenditure  - This term denotes special preferences provided in income tax laws which depart from the normal tax structure and which are designed to favour a particular industry, activity or class of taxpayer.

The tax legislation of Ukraine shall consist of the Constitution of Ukraine;
this Code; the Customs Code of Ukraine and other customs laws in the part of
regulating legal relations arising in connection with the taxation by import or export
duty of commodities moved across the customs border of Ukraine (hereinafter
referred to as the “customs laws”); effective international treaties on taxation accepted as binding by the Verkhovna Rada of Ukraine.
The tax legislation of Ukraine is based upon the following principles:
general nature of taxation – each person shall be obliged to pay the taxes
and duties established by this Code, by customs laws, for whose purposes this person
is taxable under the provisions of this Code; equality of all taxable persons before the law, prevention of any occurrences of tax discrimination – facilitation of equal treatment of all taxable persons independently of social, racial, national, religious affiliation, form of ownership of legal entity, citizenship of individual, place of capital origin; unavoidable responsibility as stipulated by the law in case of violation of the tax legislation;presumption of legality of the decisions of a taxable person if any provision or other regulatory act issued in pursuance of the law, or if the provisions of different laws or different regulatory acts allow for the controversial (multiple) understanding of the rights and responsibilities of the taxable persons or control agencies, which results in the possibility to take a decision to the benefit both of the taxable person and the control agency; fiscal sufficiency –taxes and duties shall be established with regard to the necessity of reaching the balance of budget expenses and obtainments; social justice - taxes and duties shall be established on the basis of
financial solvency of the taxable persons; economic efficiency of taxation - establishment of taxes and duties, the budget obtainments from the payment whereof considerably exceed the expenses on their administration; neutral nature of taxation - taxes and duties shall be established in the way that shall not influence the increase or decrease of the competitive ability of a taxable person;
stability – changes to any elements of taxes and duties must be made no
later than six months before the beginning of the new budget period, in which the new rules and rates shall be effective. Taxes and duties, their rates, as well as tax breaks may not be changed during a budget year;
equal distribution and ease of payment - the deadlines for the payment
of taxes and duties shall be established based on needs to secure the timely
obtainment of funds to the budgets for the purpose of budget expenses and the ease of
their payment by the taxable persons; unified approach to the establishment of taxes and duties - all the necessary elements of taxation shall be determined at the legislative level. National and local taxes and duties not stipulated for collection by this Code shall not be subject to payment. Taxable periods and deadlines for payment of taxes and duties shall be established based on needs to secure the timely obtainment of funds to the budgets with regard to the ease of their payment by the taxable person and decrease of expenses for the administration of taxes and duties.
General Principles of Tax and Duty Assessment
The following elements must be defined while instituting a tax:
1. taxable persons;
2. taxation object;
3. taxable amount;
4. tax rate;
5. tax calculation procedure;
6. tax period;
7. time frames and procedure of the tax payment;
8. time frames and submission procedures for the tax calculation and
payment reports.
National Taxes and Duties
The following taxes and duties shall be national:
1. the corporate profit tax;
2. the individual income tax;
3. the value-added tax;
4. the excise tax;
5. the vehicle first registration fee;
6. the environmental tax;
7. the rental fee for the transportation of oil and oil products with main
pipelines and oil product pipelines, the transit of the natural gas and ammonia with
pipelines across the territory of Ukraine;
8. the rent for the use of oil, natural gas and gas condensate produced in
Ukraine;
9. the rent for the use of subsurface resources;
10. the land fee;
11. the duty for the use of the radiofrequency resource of Ukraine;
12. the special water resource use duty;
13. the special forest resource use duty;
14. the fixed agricultural tax;
15. the duty for the development of viniculture, horticulture and
hopgrowing;
16. the duty;
17. the duty in the form of a special-purpose supplement to the applicable
electrical and thermal energy tariff, except for the electrical energy produced by the
qualifying cogeneration facilities;
18. the duty in the form of a special-purpose supplement to the applicable
natural gas tariff for the consumers of all forms of ownership.
Relations associated with the institution and the collection of the duty shall
be governed by the customs legislation, unless this Code provides otherwise.
Crediting of the national taxes and duties into the State Budget of Ukraine
and local budgets shall be performed in accordance with the Budget Code of Ukraine.
It shall be prohibited to institute national taxes and duties not envisaged by the Code.
 Local Taxes and Duties
1. The following taxes shall be local:
the real estate tax for property other than land plots;
the universal tax.
The following duties shall be local:
the duty for the exercise of some business activities;
the duty for vehicle parking places;
tourism duty.
 Local councils shall be required to institute the real estate tax for property other than land plots, the universal tax and the duty for the exercise of some business activities.
 Local councils, within the scope of their powers determined by this Code, shall solve on their own in line with requirements of this Code the issues of the introduction of the duty for vehicle parking places, the tourism duty.
It shall be prohibited to institute local taxes and duties not envisaged by the Code.
Corporate income tax (CIT) – rates
For residents - Ukraine's standard CIT rate is 18%.
Insurance activity
There is an additional tax for insurance activity - 3% or 0% on the income of these companies. The contracts with term life insurance, a voluntary health insurance and insurance contracts within the non-state pension have the rate 0%.
Gambling activity
Legal entities involved in gambling have to pay special CIT at 10%. The rate 18% can be applied to special gambling activity. This CIT paid from gambling income do not reduce taxable profit of a company engaged in gambling activities, so additionally they have to pay standard CIT 18%.
For non-residents
Legal non-resident entities
Rates for legal entities-non-residence pay CIT at 0%, 4%, 6%, 12%, 15% and 20% from their income (tax rates varies depending on type of income).
Permanent establishment
Tax rates and taxable profit for permanent establishments are the same as for residence in Ukraine.
Corporate income tax – general information
Taxable income Taxpayers with an annual income exceeding UAH 20,000,000 have to use adjustments of the financial results for tax difference.

Taxpayers with an annual income that does not exceed UAH 20, 000,000 are allowed not to apply adjustments.
Tax period – The calendar year.

Personal income tax
The standard PIT rate is 18% in Ukraine. This rate applies to (main):
( salary
( all kinds of compensatory and incentive payments
( other payments and fees that are accrued in connection with labour relations and civil law contracts
( winning in the state and private money lottery
This rate also applied to the taxable income received from abroad.
Military tax
Starting from August 2014 1.5% military tax on personal income was introduced in Ukraine

Value added rates
Standard VAT rate in Ukraine is 20% and is imposed on domestic sales of goods and/or services, imported goods or services.
Reduced rates
7% - this rate is applied to supply and import of registered medicines and specific medical goods.
0% – this rate is applied to the export of goods. Other services which are subject of 0% rate are an
international transport services confirmed by a single international shipping document, toll
manufacturing services if the goods are exported from Ukraine, etc.
Provision of services to a non-resident are subject to 20% VAT or it can be considered as an outside the scope of VAT, depending on the place of supply.
VAT returns
VAT payers must provide the report monthly until the 20th day of the month following the reporting month. Payment of VAT is made within 10 days from the end of the r por ’s submission, that is, as a rule, up to and including the 30th day.

Questions or Tests for self-evaluation
1. A pharmacy carries out providing of population by for the spot cash. Indicate
a size of VAT during retail realization of medicines.
A 0%
B 10%
C 15%
D 20%

E 30%

2. The tax system of pharmacies foresees the timely payment of taxes,
collections, obligatory payments. Indicate a tax, which is local.
АCommunal tax
B Value-added tax
C Tax from the profit of physical persons
D Income tax enterprises
E Property tax
3. At computation of tax obligations of pharmacy an accountant conducts
computation of all types of taxes. Indicate a rate of tax on land for pharmacies
A0%
B 20%
C 25%
D 30%
E 10%
4. For providing of maximal turnover (sales) manager plans the purchases and
realization of commodities of different registration groups. Indicate group of
commodities that have benefits on VAT.
A Optics
B Child's food
C Medicines
D Medical Cosmetology
E Perfume products
5. At taxation of acting commodity a pharmacy at once reflects a sum of
trading imposes, which is intended for coverage of charges and receipt
arrived. Give determination of trading imposes.
АDifference between the cost of realization and by the cost of acquisition.
B Difference between the cost of realization and by the auction mark-up
C Difference between the cost of realization and by the custom price.
D Sum of the realized commodities.
E Remain of commodities on the end of month.
6. What system includes a set of legal rules that regulate the amounts, forms,
methods and time limits for collecting taxes and tax-like charges that enable
the state to perform its 19 functions?
A Tax
B Statistic
C Remuneration of labor
D Reporting
E Accounting
7. Sales of medical cosmetics retailed in pharmacies are taxable at the VAT rate
of 20%. Who is charged with it?
A Wholesale intermediate company firm
B Product manufacturer
C End consumer
D Pharmacy
E Customs service
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