GUIDELINES FOR PRACTICAL CLASS #4
“Measuring and estimating costs”
Task 1. Explain what does mean opportunity cost
_________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
_________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

Task 2. Please write down cost categorization and examples of types of costs (table 1)
Table 1

	Type of Cost Category
	Definition
	Examples

	Direct medical costs
	
	          

	Direct nonmedical costs
	
	

	indirect costs
	
	

	intangible costs
	
	


Task 3. For each situation, what type of cost is being measured?
A patient must pay for a taxi ride to the clinic.

A patient receives an influenza vaccination at the pharmacy.

A patient is fatigued because of chemotherapy treatments.

An adult daughter misses work to take care of her mother who recently had hip replacement surgery.

_________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
_________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

____________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
Task 4. A new pharmaceutical product has just been developed for patients who are treatment-resistant to the current antipsychotic products on the market. Based on the following perspectives and objectives, what costs should be measured?

An inpatient mental health hospital wants to estimate the effect of the new product on its budget.

The state Medicaid program wants to estimate the effect of the new product on its budget.

The governor of your state wants to estimate the effect of the new product on the state budget.

_________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
_________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

Task 5. Based on the following costs from a retrospective analysis, what is the 2013 value for the three alternatives using a medical consumer price index (MCPI) inflation rate of 3.5% per year?

	Year
	2010
	2011
	2012
	2013

	Alternative 1 costs ($)
	10,000
	30,000
	30,000
	20,000

	Alternative 2 costs ($)
	15,000
	15,000
	25,000
	25,000

	Alternative 3 costs ($)
	20,000
	20,000
	20,000
	20,000


Task 6. Based on a 3% discount rate, what is the 2013 present value of the costs of the three alternatives estimated to accrue over the next 4 years? Assume that costs are assessed (accrued) at the beginning of the year.

	Year
	2013
	2014
	2015
	2016

	Alternative 1 estimated costs ($)
	10,000
	30,000
	30,000
	20,000

	Alternative 2 estimated costs ($)
	15,000
	15,000
	25,000
	25,000

	Alternative 3 estimated costs ($)
	20,000
	20,000
	20,000
	20,000


